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The Importance of Trade

Too Much or Too Little?
Trade is vital to the success of a civilization. Why?
The civilization that can produce just enough of
everything it and its people need to survive is rare
indeed. Can you think of an example. today or in
the long history of people? Keep thinking
Trade is simply the trading of something for some-
thing else. This can be one good for another good,
one good for money, one good for a service, a ser-
vice for a good, money for a service, etc. You get
the idea. Trade is an exchange of things
Usually, people or civilizations trade things that
they have too much of for things that they don't
have enough of. This is the classical definition of
trade and the one that will be used in the remain-
der of this article. (Note: You can certainly trade
money for CDs or whatever and this doesn't neces-
sarily mean you have too much money or too few
CDs. However, for the purposes of this article, we
will assume that you have too much of something
and too little of another
Now, why would a civilization have too much of
something? First of all. what is that something
they have too much of? Is it grain or vegetables or
rice or some other kind of food? If so, they prob-
ably have too much because they planted too
much of it to begin start with, or because the
ground proved especially fertile and brought forth
alot more food than was expected. It could also be
that the population of the area has dropped since
the crop was planted. Whatever the reason, the
civilization has too much food
So, what do they do with it? They can save it. If it's
grain and they have a granary (in ancient times) or
a grain silo @ modern granary), they can store it
for use later, when the supply of grain might be
low. This might not work so well with rice or veg-
etables or fruit, however. Then what? Well, then

*  the people have to do something with that extra
food. They will either sell it, exchange it, or give it
away. It kind of depends on their goal at that

g point

If they decide to sell it, then they will expect
money or some kind of wealth in exchange. If they
decide to exchange it, then they will expect some
other kind of food or some other kind of good in
return. And if they decide to give it away, then
they will expect the gratitude of the people who re
ceived this gift

This. at its simplest level, is trade: exchanging one
thing for another

Civilizations of yesterday and today have thrived
because they were able to work out agreements to
get what they didn't have from other people and
give what they did have to other people, often at
the same time. In this way, if your civilization
plants a lot of grain but not so much rice and your
people like to eat both, you can give some grain to
the rice-growers, get some rice from them, and eat
both

This is true for other goods besides food. Machin-
ery. oil, cars, plastics, and electronics are all ex
amples of things that one civilization produces to
sell, exchange, or give to another civilization.
Nearly every single day, trade keeps civilizations
prospering. Planes land and take off, ships dock
and leave port, trucks unload and load again-all
bringing goods from one people to another and
taking other goods to other people

Often, trade involves many civilizations at the
same time. The grain farmers of the American
Midwest might sell their grain to rice farmers in
Southeast Asia, who sell their rice to people in
China and Japan. The Chinese and Japanese
people might eat the rice to keep them healthy so
they can go to work at automobile factories, where
they make cars that they sell to the grain farmers
in the American Midwest

‘Trade circles aren't always this perfect. One coun-
try might sell its goods to a country from which it
doesn't accept anything in return. It all depends
on the needs of its people

Again, peoples and countries and civilizations
need to trade because they can't produce by them-
selves everything they need to survive. This is
where trade comes in. Trade keeps the popula-
tions of the world running
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How the Internet Has Changed Buying and Selling

As the world population gets larger and
technology keeps advancing, more
people are able to do more things that
they couldn't do before. The Internet is
an excellent example of this. You can
buy and sell just about anything over
the Internet

Anyone with a computer can sell stuff,
and anyone else with a computer can
buy that stuff. The Internet knows no
geographic boundaries. It's probably
not practical to buy oil and gasoline
over the Internet, but you can buy a car
that way

Check out sites like eBay and Yahoo!
Auctions. People are selling everything:
stuff they don't want, stuff they would
normally throw away. You can almost

anything you need (and plenty of stuff

you don'ty on these online auctions
sites

Many people buy books, CDs, movies,
furniture, cars, and even houses online.
The sites that are selling these things are
not necessarily auction sites. They are
online shops

Amazoncom is a good example of a
business that is totally Internet-driven.
You can buy or sell all kinds of things
using Amazon.com, and you'll never set
foot in a store. Amazon has warehouses
where they store the goods they sell, and
they have of

fices where their employees work and
where their servers rest. But you won't
see an Amazon.com "store" around the
corner from where you live

Other businesses have websites to help
their traditional sales. You can go to the
store in person, or you can check out
the store's website. (Some stores use
their websites only to showcase their
merchandise; others allow you to buy
online

Anyone, it seems, can sell anything, as
long as they can get their hands on
enough supply to make the business
work. For example, you could live no-
where near the things you're selling and
still be successful, provided that you can
guarantee the shipment of whatever it is
you're selling to the people or compa-
nies that are buying from you

If youlived in the middle of the Ukraine
and you really wanted to buy and sell Af-
rican alligator eggs, you could do it
using a computer. You'd just need to
guarantee yourself a supply and a
demand and make all the necessary ar-
rangements using your computer and
the Internet

Computers are constantly changing the
way people do business in very exciting
ways. Stay tuned
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