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I Article I

Housing and labor decisions

of households

Il Translated by: Mohsen fattahi

labor markets
are strongly related.The
influence of the Ilabor
decisions on the housing
marketisrelatedtothe effect
thatpermanentorlong-term
income has on decisions of
households about housing.
On the other hand’housing
market  decisions  have
important effects on social
well-bing,in addition on
notable macroeconomic
implications/such as effect
on the geographic mobility
of workers.

In the present study ,we
focused on the decisions
that a household makes in
relation to housing and the
family labor of the spouses.
In a family unit(i.e/a
household)/there is strong
relationship between the
labor decisions of partners
and their consumption
decisions,especially
in _terms of housing
consumptlon(because a
house is typically the most
expensive investment that a

Housing

e
tan hese

relationships would help
to predict the household
s behavior in the face
of possible changes in
employment of either
partner or housing —related
changes.

Many papers in the
econometricliterature have
analyzed housing decisions.
They have primarily focused
on tenure choice and
the demand for housing
services,though some have
introduced other important
aspects,such as mobility
,geograohic location,or a
focus on the young.

Our analysis advences
the study of relationship
between housing and labor
markets by providing insight
into the behavior of house-
holds that must jointly face
labor and housing decisins/
and will provide useful
informaton for improving
policies related to labor.and
housmg markets.

Unlike in
studies,we

]
g

previous
have

decision to participate in
the labor market in the
model.On the one hand,the
inclusion of these decisions
in the model let us correct
for the potential selection
bias arises from these
decisions when analyzing
the demand for housing
and the labor supply of the
two partners.On the other
hand ,incorporating these
discete decisions in the
model provides a tool for
studying the relationship
between them.

Our results show the
interdependence of the
two discrete decisions.
Moreover,we determined
that the probability of a
woman participating inthe
labor market is strongly
affected when a household
changes its housing tenure
(arate of change of 17.91%)

Nevertheless,if th
woman goes from
unemployed to joining th
labor force the probability
of ownlng the house that




2%).This can be explained
by the high rate of home
ownership in spain (nearly
90%),which makes these
variatins negligible.

A relevant characteristic
of the individuals is
their level of education
,since,in recent years.the
educational level achived
by in spain,and particularly
woman has increased ,and

this substantially modify
proposed decisions.
Morever,the need  for
housing and the family
involvement in the labor
market will vary deponding
on wether the household
has chidren and whether
the children are young or
mature.

In particular,our result
indicate that if the woman

hasstudied atthe unuversity
level,it is more likely that
she will participation in the
labor market and that the
occupants will own their
house (with a probability
between 0.70%and0.80%).
In addition,the presence of
children(young or mature)
decrease the womans
probability bof participation
in the labor market.
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